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The Horizon Multi-Asset fund range consists of five 
globally diversified, purpose-built solutions, designed 
to match five typical risk profiles with a medium to 
long-term investment focus (5 or more years).

Embark Investments is the Authorised Corporate Director (ACD) and has 
designed these funds to offer advisers a set of fund solutions to match 
the current risk attitudes of their clients. The funds use the five strategic 
weightings of asset classes, provided by a leading asset allocation specialist, 
EV, with Columbia Threadneedle Investments as the investment manager.

The investment manager’s approach to active management:

1. The investment manager’s own views on asset allocation are 
overlaid on the strategic asset allocation provided by EV.

2. The investment manager selects which actively managed funds to 
include within the tactical asset allocation.

3. The Investment Manager has an integrated approach to ESG. 
Both the ACD and the investment manager are signatories of the 
United Nations-backed Principles for Responsible Investment (PRI).
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MARKET BACKGROUND AND OUTLOOK

Key points of note for advisers this quarter

After the nervousness of the previous quarter, the final three months of 2023 saw risk assets 
move sharply higher in response to expectations that interest rates would fall in the foreseeable 
future, particularly in the United States. An “everything rally” brought relief to bond and equity 
investors after a grinding few months where the prices of financial assets had been under pressure 
because of the rising cost of capital. These positive moves improved the calendar year returns for 
investment portfolios materially.

Equity Markets

Equities had the wind in their sails in the fourth quarter as 
markets latched onto the idea that interest rates had not 
only paused but may be cut earlier than expected. In the 
context of the US, this bolstered hopes that an economic 
soft landing (broadly meaning moderate inflation, solid 
growth and easier monetary policy) would support earnings 
growth and provide the room for equity valuations to rise. 
The positive moves were exaggerated by “short covering”, 
whereby those who had expressed a negative view on the 
US market were forced to close their positions. 

An important – and healthy – dynamic was that market 
breadth improved. During preceding months, the group 
of stocks known as the “Magnificent Seven” (“Mag7”) 
accounted for the lion’s share of the returns from US 
equities. The rises in their stock prices also meant that the 
market capitalisations of these companies kept expanding. 
During the fourth quarter, this trend began to break 
and stocks from across the market attracted investor’s 
attention. The fact that smaller stocks were able to keep up 
with and even outpace their larger-cap brethren reflected 
this change of trend. Nonetheless, technology-related 
stocks remained popular, and this tallied with a strong 
period for “growth” stocks more broadly, as expectations 
of lower interest rates bolstered the appeal of companies 
whose cash flows are set to accelerate in the future. 

Whilst delivering a positive result, the main UK market 
lagged other global stockmarkets, although the 
beleaguered small and mid-cap segments of the UK market 
sprang into life thanks to the renewed appetite for risk.  
The strength of sterling versus the US dollar weighed 
upon the large-cap international earners. Similarly, for the 
calendar year, while the return from the main UK market 
was well into positive territory, it trailed US and European 
markets by a significant margin.

It was a difficult quarter and calendar year for Chinese 
equities, and, given the size of this market within Asian and 
emerging market indices, its weakness held back returns 
despite some strong positive contributions from most 
other markets. 

There were some material currency moves this quarter. 
UK sterling’s strength versus the US dollar meant that the 
returns available from non-sterling investments were  
lower when translated into sterling terms.

Bond Markets

In response to the rapid change in the perceived trajectory 
for interest rates, global bond markets participated in the 
year-end celebrations. Strong returns were seen from 
government bonds, investment grade corporate bonds and 
high yield bonds, providing investors with a long-awaited 
positive result from their fixed income investments. 

Even the beleaguered UK gilt market clawed its way back 
to a positive outcome for the calendar year. Longer-dated 
bonds, which had been battered by inflation concerns 
during preceding months, delivered the strongest total 
returns. Looking at the year as a whole, higher yielding 
(lower quality) bonds were the most fruitful area of 
investment within the fixed income spectrum.

UK Economy
Stagnant output figures confirmed that the UK economy 
continued to flirt with recession. However, there was 
better news on the inflation front, with the year-on-year (to 
November) rate falling to 3.9%, boosting both consumer and 
business confidence. In turn, this meant that the increase in 
the average pay packet finally outstripped the inflation rate. 

The UK housing market showed some flickers of optimism 
as the sector looked forward to lower mortgage rates. The 
Halifax House Price Index showed a recent improvement 
in house prices, in large part because of a shortage of 
available properties. At the same time, data from UK 
Finance indicated that the number of mortgages obtained 
by first-time buyers is languishing at a 10-year low. 

Moody’s dropped its negative outlook on the UK, citing 
“policy predictability”. However, commentators struggled 
to build an outright positive view of the UK economy next 
year, given that inflation is relatively high, while growth 
remains weak.
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Global Economy

Broadly, economic data releases from around the 
world painted a picture of falling inflation and softening 
economic conditions. The US economy continued to 
perform relatively well in the face of higher interest 
rates, but fears of recession were never far away as 
individuals and businesses gradually adjust to tighter 
monetary conditions and savings rates decline. Fitch 
Ratings downgraded the US’s credit rating from AAA to 
AA+, citing fiscal deterioration and a growing government 
debt burden, together with an “erosion of governance”. 
The move highlighted the quantum of debt that has 
accumulated, particularly during the pandemic. 

The economic backdrop in Europe remained febrile, with 
the important German industrial sector in contraction. In 
China, Beijing instigated a range of targeted measures to 
provide much-needed support to the stuttering economy. 
These included steps to bolster the beleaguered property 
sector, where defaults amongst distressed developers 
abound. At the heart of this turmoil is Evergrande, once 
the largest property company in the world, which has an 
enormous debt pile and has been scrambling to raise cash 
to repay suppliers and creditors.

Global Politics and Events

Hamas’ bloody assault on southern Israel on 7 October 
triggered a chain of devastating events and marked the 
start of a new war. The Red Sea became the latest  
regional flashpoint as container ships struggle to fend  
off attacks from Iranian-backed rebels. Houthi leaders  
said that their campaign was in response to Israel’s 
offensive against Hamas, which is backed by Iran. The 
attacks disrupted global supply chains that depend  
upon the Red Sea and the Suez Canal.

While the world’s attention was focused elsewhere, the 
Russian offensive against Ukraine intensified. Ukraine’s 
counteroffensive failed to re-gain territory as had been 
hoped, while Western allies wavered in their commitment 
of future financial and military support. As the year drew to 
a close, Russia launched an aerial barrage, striking several 
cities and targeting social and critical infrastructure.

Presidents Joe Biden and Xi Jinping met in California, 
holding constructive talks and setting the scene for 
peaceful ties between the two countries. They also 
resumed high-level military communications which had 
been suspended since the then US House Speaker,  
Nancy Pelosi, made a controversial visit to Taiwan in  
2022. However, China also stated that it will continue  
to defend its territorial claims over Taiwan.

Global Monetary Policy

This quarter, “pause” was the order of the day. The Bank  
of England, the US Federal Reserve and the European 
Central Bank all stood pat, leaving interest rates 
unchanged. However, the US Federal Reserve delivered 
the more dovish narrative, which helped to drive up global 
bond and equity prices ahead of the year end. Markets 
speculated that cuts could be forthcoming sooner rather 
than later as the bank signalled that real progress had 
been made in curbing inflation, and that higher levels 
of interest rates should not hold back the US economy. 
Efforts by various officials to dispel the notion that cuts 
may occur as early as the first quarter of 2024 fell on  
deaf ears. While the Bank of England and the European 
Central Bank indicated that they had no intention to cut 
rates soon, markets sensed that the US Federal Reserve’s 
“dovish tilt” would lead them to follow suit. 

The UK base rate ended the year at 5.25%, a 15-year 
high, and, at its December meeting, the Monetary Policy 
Committee of the Bank of England emphasised that it 
may be necessary for policy to remain restrictive for an 
extended period to curb inflation.

Finally

Much of the market in general feel reflective as the year 
draws to a close. The recent “melt-up” in markets means 
that most of those who have been invested for the 
duration of the year will have made gains, but at certain 
points, such a positive outcome did not seem likely. 

Reading some of the many annual round-up pieces brings 
to mind Billy Joel’s song, “We Didn’t Start The Fire”. 2023 
was a year of significant events in all arenas, including 
financial markets. Geopolitically, the new Israel-Hamas 
war was the most dramatic event of the year, while the 
war in Ukraine continued to rage. From an investment 
point of view, there was a litany of dramatic developments 
that buffeted markets, as well as changes in the economic 
landscape that caused some wild swings in asset prices. 

Bond investors had a heart-stopping year, with prices 
falling (yields rising) in response to stubborn inflation rates 
and hawkish central banks. Then, sentiment turned on a 
pin as markets extrapolated the idea that high inflation 
had been conquered and monetary policymakers had 
not only paused the rate-hiking cycle, but would begin to 
cut interest rates in the coming months. The US regional 
banking crisis and the collapse of Credit Suisse dominated 
the financial scene in the spring. The absence of an 
economic rebound in China following the unfurling of 
Covid-19 restrictions surprised many observers, who had 
pinned their hopes upon a rapid recovery that mirrored 
that seen in other countries. Artificial intelligence (AI) was 

MARKET BACKGROUND AND OUTLOOK  (CONTINUED)
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the major thematic play of the year for equity investors. 
Indeed, missing out on the stocks that were perceived to 
benefit most from the expanding use of AI was costly (in 
relative performance terms) for active fund managers. The 
“Mag7”, a group of technology-related US mega-cap stocks 
(Tesla, Amazon.com, Meta, Apple, Alphabet, Nvidia and 
Microsoft), were responsible for a significant proportion of 
the gains from US equities over the year. 

Circling back to Billy Joel’s lyrics, 2024 is sure to deliver 
surprises, but, as the world keeps turning, there are some 
common questions on investors’ minds as Old Father Time 
hands over the baton. Will interest rates fall as quickly 
as markets would like to believe? Will economies avoid 
recession and achieve the elusive “soft-landing”? Have 
central bankers really slain the inflation bogey? Will China 
emerge from its economic malaise? Will the “Mag 7” fall 
from their pedestals? What is the next stage in the AI 
story? Amid the horror of wars and conflicts, what are the 
consequences for commodities and supply lines? With the 
US presidential election set to dominate the airwaves, how 
will politics impact markets? 

In the famed words of Harold Macmillan, “Events, dear boy, 
events”, will always occur and cause markets to reappraise 
the future. Markets can climb walls of worry, but they can 
also cascade like a waterfall when investor confidence 
evaporates. Investing is an ongoing balance between risk 
and reward, requiring an acceptance that markets can 
over-react in both directions. The key to sustained success 
in investment is to determine when a stock’s fundamentals 
are priced correctly, given its prospects, and to be 
prepared to take advantage of opportunities as they arise. 
In our view, active fund managers with processes that have 
been tried and tested through different market cycles are 
in the best position to achieve success in this way.

MARKET BACKGROUND AND OUTLOOK  (CONTINUED)

Fraser Blain 
Commercial Director
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Horizon Fund I
The Fund aims to grow clients’ investment over the medium to long term, 5 or more years, and to stay within the designated 
risk profile. It is aligned to risk profile 1 on the EV five-point scale for long term risk profiling and strategic asset allocation, 
the lowest in the range, meaning it aims to deliver income and growth through assets that demonstrate moderate price 
fluctuations, with greater emphasis placed on exposure to fixed income securities including high yield and emerging market 
bonds, and lower relative emphasis placed on exposure to equities including emerging market equities. There may be some 
indirect exposure to real estate and commodities. The Fund is also currently mapped to other risk profiling tools, as seen 
below in the Risk Ratings section of this report.

Horizon Fund II
The Fund aims to grow clients’ investment over the medium to long term, 5 or more years, and to stay within the designated 
risk profile. It is aligned to risk profile 2 on the EV five-point scale for long term risk profiling and strategic asset allocation, 
meaning it aims to deliver income and growth through assets that demonstrate moderate price fluctuations, with an 
emphasis placed on fixed income securities including high yield and emerging market bonds, and a lower relative emphasis 
placed on exposure to equities including emerging market equities. There may be some indirect exposure to real estate 
commodities. The Fund is also currently mapped to other risk profiling tools, as seen below in the Risk Ratings section of 
this report.

Horizon Fund III
The Fund aims to grow clients’ investment over the medium to long term, 5 or more years, and to stay within the designated 
risk profile. It is aligned to risk profile 3 on the EV five-point scale for long term risk profiling and strategic asset allocation, 
meaning it aims to deliver income and growth through assets that may demonstrate moderate to large price fluctuations, 
with a greater emphasis placed on equities including emerging market equities, and lower emphasis placed on exposure 
to fixed income securities including high yield and emerging market bonds. There may be some indirect exposure to real 
estate and commodities. The Fund is also currently mapped to other risk profiling tools, as seen below in the Risk Ratings 
section of this report.

Horizon Fund IV
The Fund aims to grow clients’ investment over the medium to long term, 5 or more years, and to stay within the designated 
risk profile. It is aligned to risk profile 4 on the EV five-point scale for long term risk profiling and strategic asset allocation, 
meaning it aims to deliver income and growth through assets that may demonstrate moderate to large price fluctuations, 
with greater emphasis placed on equities including emerging market equity and potentially some exposure to fixed income 
securities including high yield and emerging market bonds. There may be some indirect exposure to real estate and 
commodities. The Fund is also currently mapped to other risk profiling tools, as seen below in the Risk Ratings section of 
this report.

Horizon Fund V
The Fund aims to grow clients’ investment over the medium to long term, 5 or more years, and to stay within the designated 
risk profile. It is aligned to risk profile 5 on the EV five-point scale for long term risk profiling and strategic asset allocation, 
the highest in the range, meaning it aims to deliver income and growth through assets that may demonstrate large price 
fluctuations, with the greatest emphasis placed on equities including emerging market equities. There may be some indirect 
exposure to real estate commodities. The Fund is also currently mapped to other risk profiling tools, as seen below in the 
Risk Ratings section of this report.

FUND OBJECTIVES
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RISK PROFILES

RISK RATINGS

Fund
Fund Size1 

AUM EV2
Distribution 
Technology3

FinaMetrica4

Defaqto  
Risk Rating5

Synaptic 
Risk6

(Strategic vs Tactical)
Growth 
Assets

Best Fit Risk 
Comfort Zone

Horizon Fund I £21.4m 1 4 37% 32-48 3 4 / 4

Horizon Fund II £139.0m 2 4 46% 49-54 4 5 / 5

Horizon Fund III £258.8m 3 5 57% 55-62 5 6 / 6

Horizon Fund IV £112.0m 4 6 75% 63-76 6 7 / 7

Horizon Fund V £62.6m 5 7 95% 77-100 8 9 / 9

1 Embark Investments Ltd as at 31/12/23. 2 EV’s 5-point scale as at 30/09/2023. 3 Distribution Technology as at Q4 2023. 4 © FinaMetrica Pty Ltd. Risk tolerance scores were 
mapped to the funds’ strategic asset allocations as at 30/09/2023. The mappings are only for use by financial advisers licensed to use FinaMetrica’s risk profiling system 
and do not constitute financial advice. Financial advisers must satisfy themselves that the funds’ current asset allocations reflect the risk/return expectations of the funds 
when mapped. Embark pays FinaMetrica for the mappings in the table. However, these mappings are calculated independently by FinaMetrica. 5 Defaqto is a financial 
information business. Data as at 12/12/2023. 6 Synaptic factsheet Q4 2023.

Source: Embark Investments Ltd, for illustrative purposes only.
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EMBARK HORIZON MULTI-ASSET FUND I

Fund details and cumulative performance

Fund Size
No. of 

securities
Launch 

12/12/13 10 Years 5 Years 3 Years 1 Year 6 months 3 months

Horizon Fund I £21.4m 1,048 39.97% 38.22% 9.70% -9.31% 7.59% 7.10% 7.46%

Fund size source: Embark Investments Ltd; Number of securities source: Columbia Threadneedle Investments; Performance source: Embark Investment Ltd and FE fundinfo. 
All data as at 31/12/2023. Performance is calculated using bid to bid pricing net of all charges, with net income reinvested, based on Z acc shares, in Pound Sterling. Embark 
Horizon Multi-Asset Fund I was launched on 27/03/2015 (as “Zurich Horizon Multi-Asset Fund I”). Performance before then is based on the Threadneedle Multi-Asset Zurich 
Fund I, and attributable to Columbia Threadneedle Investments.

Cumulative Maximum Drawdown*

Horizon Fund I -20.29%

Source: Embark Investment Ltd and FE fundinfo, as at 31/12/2023. *Since inception. Maximum Drawdown is calculated using monthly data.

Quarterly performance contributions – total fund return 7.55%

0.010.04

1.99

-0.02

0.57

1.41

0.21

3.19

0.21

Global
Ex-UK

Government
Bonds

UK &
European
Corporate

Bonds

UK Equities European
Ex-UK

Equities

North
America
Equities

Japan
Equities

Emerging
Markets
Equities

UK
Government

Bonds

Cash &
Money

Markets

Co
nt

ri
bu

tio
n 

%
 

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5
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based on global close while funds priced at noon therefore this may not match the price performance.
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EMBARK HORIZON MULTI-ASSET FUND I  (CONTINUED)

3.43%  Japan Equities

2.36%  UK Equities

4.91%  Emerging Markets Equities

9.04%  Europe Ex-UK Equities

17.35%  North America Equities

37.10%  UK Government Bonds

24.10%  UK & European Corporate Bonds
1.01%  Global Ex-UK Government Bonds

0.70%  Cash & Money Markets

Source: Embark Investments Ltd and Northern Trust Global Services Limited, as at 31/12/2023. Cash includes investments in a money market fund as well as adjustments
to cash such as accruals. Figures may not total 100% due to rounding.

Portfolio breakdown

Tactical vs Strategic Asset Allocation

30/09/2023 31/12/2023

Asset Class

Tactical  
Asset  

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

Tactical 
Asset 

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

UK Government Bonds 37.92% 38.00% -0.08% 37.10% 37.00% 0.10%

Global Ex-UK  
Government Bonds 1.02% 0.00% 1.02% 1.01% 0.00% -1.90%

UK & European  
Corporate Bonds 22.02% 24.00% -1.98% 24.10% 26.00% 1.01%

UK Equities 3.40% 3.00% 0.40% 2.36% 2.00% 0.36%

Europe Ex-UK Equities 7.07% 7.00% 0.07% 9.04% 9.00% 0.04%

North America Equities 18.42% 18.00% 0.42% 17.35% 17.00% 0.35%

Japan Equities 4.26% 4.00% 0.26% 3.43% 3.00% 0.43%

Emerging Markets Equities 4.97% 5.00% -0.03% 4.91% 5.00% -0.09%

Cash & Money Markets 0.93% 1.00% -0.07% 0.70% 1.00% -0.30%

Total 100% 100% 0.00% 100% 100% 0.00%

Tactical Asset Allocation source: Columbia Threadneedle Investments; Strategic Asset Allocation source: EV. All data as at 31/12/2023. Figures are % of net asset value.  
Cash includes investments in a money market fund as well as adjustments to cash such as accruals. Figures may not total 100% due to rounding.
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Fund Commentary

• Horizon Fund I posted gains of +7.46% (Z Acc share class net of fees) over Q4 2023, and achieved a 
positive 1 year return of +7.59% for 2023.1

• For Horizon Fund I, EV’s Strategic Asset Allocation (SAA) update for Q4 showed a tilt away from UK 
government bonds into UK corporate bonds as most government bonds from around the world 
had a fairly poor quarter. On equities, the SAA reduced weighting to US, UK, and Japanese equities 
into European Ex-UK equities. Over the quarter, the fundamental outlook for European Ex-UK 
equities did not deteriorate as much as expected.2

• In Q4, the Investment Manager continued to reduce the exposure to the US equities and increased 
exposure to Europe Ex-UK equities. In fixed income, they added to gilts and slightly increased the 
allocation to sterling IG credit.3

• Looking at the positive performance of the quarter, the top positive contributors to the Funds’ 
overall performance were UK government bonds, UK corporate bonds, and North American 
equities respectively. There were no negative detractors. The relative outperformance by the 
Investment Manager to the SAA was due to selection effects, especially in US equities, sterling 
investment grade bonds and gilts.4

EMBARK HORIZON MULTI-ASSET FUND I  (CONTINUED)

1. Source: FE fundinfo, as at 31 December 2023, in GBP.
2. Source: Embark Investments Ltd and EV, as at 01 October 2023.
3. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023. All these contributions are estimates measured as 
per the pricing point of the fund (noon UK).
4. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023. All these contributions are estimates measured as 
per the pricing point of the fund (noon UK).
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EMBARK HORIZON MULTI-ASSET FUND II

Fund details and cumulative performance

Quarterly performance contributions – total fund return 7.32%

Source: Embark Investments Ltd and Columbia Threadneedle Investments, as at 31/12/2023. The data is based on Q4 2023 gross performance contributions. Analysis 
based on global close while funds priced at noon therefore this may not match the price performance.
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Fund Size
No. of 

securities
Launch 

12/12/13 10 Years 5 Years 3 Years 1 Year 6 months 3 months

Horizon Fund II £139.0m 960 58.89% 56.60% 17.80% -3.53% 8.91% 7.13% 7.27%

Fund size source: Embark Investments Ltd; Number of securities source: Columbia Threadneedle Investments; Performance source: Embark Investment Ltd and FE fundinfo. 
All data as at 31/12/2023. Performance is calculated using bid to bid pricing net of all charges, with net income reinvested, based on Z acc shares, in Pound Sterling. Embark 
Horizon Multi-Asset Fund II was launched on 27/03/2015 (as “Zurich Horizon Multi-Asset Fund II”). Performance before then is based on the Threadneedle Multi-Asset Zurich 
Fund II, and attributable to Columbia Threadneedle Investments.

Cumulative Maximum Drawdown*

Horizon Fund II -18.54%

Source: Embark Investment Ltd and FE fundinfo, as at 31/12/2023. *Since inception. Maximum Drawdown is calculated using monthly data.
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EMBARK HORIZON MULTI-ASSET FUND II  (CONTINUED)

Source: Embark Investments Ltd and Northern Trust Global Services Limited, as at 31/12/2023. Cash includes investments in a money market fund as well as adjustments
to cash such as accruals. Figures may not total 100% due to rounding.

Portfolio breakdown

Tactical vs Strategic Asset Allocation

30/09/2023 31/12/2023

Asset Class

Tactical  
Asset  

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

Tactical 
Asset 

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

UK Government Bonds 22.43% 21.00% 1.43% 20.10% 19.00% 1.10%

Global Ex-UK  
Government Bonds 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

UK & European  
Corporate Bonds 29.68% 32.00% -2.32% 32.46% 35.00% -2.54%

UK Equities 5.41% 5.00% 0.41% 4.24% 4.00% 0.24%

Europe Ex-UK Equities 6.90% 7.00% -0.10% 10.07% 10.00% 0.07%

North America Equities 21.35% 21.00% 0.35% 19.54% 19.00% 0.54%

Japan Equities 5.33% 5.00% 0.33% 4.55% 4.00% 0.55%

Emerging Markets Equities 8.01% 8.00% 0.01% 8.04% 8.00% 0.04%

Cash & Money Markets 0.89% 1.00% -0.11% 1.00% 1.00% 0.00%

Total 100.00% 100.00% 0.00% 100.00% 100.00% 0.00%

Tactical Asset Allocation source: Columbia Threadneedle Investments; Strategic Asset Allocation source: EV. All data as at 31/12/2023. Figures are % of net asset value. Cash 
includes investments in a money market fund as well as adjustments to cash such as accruals. Figures may not total 100% due to rounding.
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1.00%  Cash & Money Markets



HORIZON MULTI-ASSET FUND RANGE: QUARTERLY REPORT Q4 2023 | 13 

EMBARK HORIZON MULTI-ASSET FUND II  (CONTINUED)

Fund Commentary

• Horizon Fund II posted gains of +7.27% (Z Acc share class net of fees) over Q4 2023, and achieved 
a positive 1 year return of +8.91% for 2023.1

• For Horizon Fund II, EV’s Strategic Asset Allocation (SAA) update for Q4 had a shift into UK 
corporate bonds at the expense of UK government bonds, as most government bonds from 
around the world had a fairly poor quarter. The SAA model also repositioned US and Japanese 
stocks into Europe Ex-UK equities. Over the quarter, the fundamental outlook for European Ex-UK 
equities did not deteriorate as much as expected.2

• In Q4, the Investment Manager reduced exposure to US equities in favour of Asia ex Japan and 
Europe ex UK equities as valuations in the latter two markets were more attractive. In fixed 
income, they took some profits in gilts following their strong gains in November and December.3

• Looking at the positive performance of the quarter, the top positive contributors to the 
Funds’ overall performance were UK government bonds, UK corporate bonds, and US equities 
respectively. There were no negative detractors. The relative outperformance by the Investment 
Manager to the SAA was due to selection effects, especially in sterling investment grade bonds, 
and US and Japanese equities.4

1. Source: FE fundinfo, as at 31 December 2023, in GBP.
2. Source: Embark Investments Ltd and EV, as at 01 October 2023.
3. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023.
4. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023. All these contributions are estimates measured  
as per the pricing point of the fund (noon UK).
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EMBARK HORIZON MULTI-ASSET FUND III

Fund details and cumulative performance

Quarterly performance contributions – total fund return 6.95%

Source: Embark Investments Ltd and Columbia Threadneedle Investments, as at 31/12/2023. The data is based on Q4 2023 gross performance contributions. Analysis 
based on global close while funds priced at noon therefore this may not match the price performance.
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Fund Size
No. of 

securities
Launch 

12/12/13 10 Years 5 Years 3 Years 1 Year 6 months 3 months

Horizon Fund III £258.8m 1,099 80.30% 77.14% 28.43% 2.33% 10.37% 7.04% 7.00%

Fund size source: Embark Investments Ltd; Number of securities source: Columbia Threadneedle Investments; Performance source: Embark Investment Ltd and FE fundinfo. 
All data as at 31/12/2023. Performance is calculated using bid to bid pricing net of all charges, with net income reinvested, based on Z acc shares, in Pound Sterling. Embark 
Horizon Multi-Asset Fund III was launched on 27/03/2015 (as “Zurich Horizon Multi-Asset Fund III”). Performance before then is based on the Threadneedle Multi-Asset Zurich 
Fund III, and attributable to Columbia Threadneedle Investments.

Cumulative Maximum Drawdown*

Horizon Fund III -17.19%

Source: Embark Investment Ltd and FE fundinfo, as at 31/12/2023. *Since inception. Maximum Drawdown is calculated using monthly data.
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EMBARK HORIZON MULTI-ASSET FUND III  (CONTINUED)

Source: Embark Investments Ltd and Northern Trust Global Services Limited, as at 31/12/2023. Cash includes investments in a money market fund as well as adjustments
to cash such as accruals. Figures may not total 100% due to rounding.

Portfolio breakdown

Tactical vs Strategic Asset Allocation

30/09/2023 31/12/2023

Asset Class

Tactical  
Asset  

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

Tactical 
Asset 

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

UK Government Bonds 3.72% 1.00% 2.72% 2.53% 0.00% 2.53%

Global Ex-UK  
Government Bonds 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

UK & European  
Corporate Bonds 37.26% 41.00% -3.74% 40.34% 44.00% -3.66%

UK Equities 7.49% 7.00% 0.49% 5.36% 5.00% 0.36%

Europe Ex-UK Equities 8.93% 9.00% -0.07% 12.04% 12.00% 0.04%

North America Equities 25.41% 25.00% 0.41% 23.43% 23.00% 0.43%

Japan Equities 6.42% 6.00% 0.42% 5.52% 5.00% 0.52%

Emerging Markets Equities 9.92% 10.00% -0.08% 9.93% 10.00% -0.07%

Cash & Money Markets 0.85% 1.00% -0.15% 0.85% 1.00% -0.15%

Total 100% 100% 0.00% 100% 100% 0.00%

Tactical Asset Allocation source: Columbia Threadneedle Investments; Strategic Asset Allocation source: EV. All data as at 31/12/2023. Figures are % of net asset value. Cash 
includes investments in a money market fund as well as adjustments to cash such as accruals. Figures may not total 100% due to rounding.

5.52%  Japan Equities

12.04%  Europe Ex-UK Equities

23.43%  North America Equities

2.53%  UK Government Bonds

0.00%  Global Ex-UK Government Bonds

40.34%  UK & European Corporate Bonds

0.85%  Cash & Money Markets

5.36%  UK Equities

9.93%  Emerging Markets Equities
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EMBARK HORIZON MULTI-ASSET FUND III  (CONTINUED)

Fund Commentary

• Horizon Fund III posted gains of +7.00% (Z Acc share class net of fees) over Q4 2023, and achieved 
a positive 1 year return of +10.37% for 2023.1

• On Horizon Fund III, EV’s Strategic Asset Allocation (SAA) update for Q4 saw an increased weighting 
to UK corporate bonds at the expense of UK government bonds, and an increased weighting to 
European Ex-UK stocks at the expense of UK, US, and Japanese equities.2

• In Q4, the Investment Manager reduced exposure to US equities, and added to Asia ex Japan 
equities. Elsewhere, they modestly reduced the UK and Japan equity holdings. In fixed income, 
the Investment Manager slightly lowered the allocation to gilts and added marginally to sterling 
investment grade bonds.3

• Looking at the positive performance of the quarter, the main positive contributors to the 
Funds’ overall performance were UK corporate bonds, North America equities, and Europe 
Ex-UK respectively. There were no negative detractors. The relative SAA outperformance by the 
Investment Manager was primarily due to selection effects, especially in the US equity, Japanese 
equity, and sterling investment grade bonds segments.4

1. Source: FE fundinfo, as at 31 December 2023, in GBP.
2. Source: Embark Investments Ltd and EV, as at 01 October 2023.
3. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023.
4. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023. All these contributions are estimates measured as 
per the pricing point of the fund (noon UK).
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EMBARK HORIZON MULTI-ASSET FUND IV

Fund details and cumulative performance

Quarterly performance contributions – total fund return 6.96%

Source: Embark Investments Ltd and Columbia Threadneedle Investments, as at 31/12/2023. The data is based on Q4 2023 gross performance contributions. Analysis 
based on global close while funds priced at noon therefore this may not match the price performance.
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No. of 

securities
Launch 

12/12/13 10 Years 5 Years 3 Years 1 Year 6 months 3 months

Horizon Fund IV £112.0m 999 100.61% 96.82% 37.52% 5.68% 11.28% 6.59% 7.09%

Fund size source: Embark Investments Ltd; Number of securities source: Columbia Threadneedle Investments; Performance source: Embark Investment Ltd and FE fundinfo. 
All data as at 31/12/2023. Performance is calculated using bid to bid pricing net of all charges, with net income reinvested, based on Z acc shares, in Pound Sterling. Embark 
Horizon Multi-Asset Fund IV was launched on 27/03/2015 (as “Zurich Horizon Multi-Asset Fund IV”). Performance before then is based on the Threadneedle Multi-Asset Zurich 
Fund IV, and attributable to Columbia Threadneedle Investments.

Cumulative Maximum Drawdown*

Horizon Fund II -17.89%

Source: Embark Investment Ltd and FE fundinfo, as at 31/12/2023. *Since inception. Maximum Drawdown is calculated using monthly data.
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EMBARK HORIZON MULTI-ASSET FUND IV  (CONTINUED)

Source: Embark Investments Ltd and Northern Trust Global Services Limited, as at 31/12/2023. Cash includes investments in a money market fund as well as adjustments
to cash such as accruals. Figures may not total 100% due to rounding.

Portfolio breakdown

Tactical vs Strategic Asset Allocation

30/09/2023 31/12/2023

Asset Class

Tactical  
Asset  

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

Tactical 
Asset 

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

UK Government Bonds 2.03% 0.00% 2.03% 1.77% 0.00% 1.77%

UK & European  
Corporate Bonds 20.72% 24.00% -3.28% 21.69% 25.00% -3.31%

UK Equities 11.49% 11.00% 0.49% 9.44% 9.00% 0.44%

Europe Ex-UK Equities 11.94% 12.00% -0.06% 16.11% 16.00% 0.11%

North America Equities 30.42% 30.00% 0.42% 29.51% 29.00% 0.51%

Japan Equities 7.41% 7.00% 0.41% 5.55% 5.00% 0.55%

Emerging Markets Equities 14.96% 15.00% -0.04% 14.91% 15.00% -0.09%

Cash & Money Markets 1.04% 1.00% 0.04% 1.02% 1.00% 0.02%

Total 100% 100% 0.00% 100% 100% 0.00%

Tactical Asset Allocation source: Columbia Threadneedle Investments; Strategic Asset Allocation source: EV. All data as at 31/12/2023. Figures are % of net asset value. Cash 
includes investments in a money market fund as well as adjustments to cash such as accruals. Figures may not total 100% due to rounding.

14.91%  Emerging Markets Equities

5.55%  Japan Equities

29.51%  North America Equities

1.77%  UK Government Bonds

9.44%  UK Equities

16.11%  Europe Ex-UK Equities

21.69%  UK & European Corporate Bonds

1.02%  Cash & Money Markets
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EMBARK HORIZON MULTI-ASSET FUND IV  (CONTINUED)

Fund Commentary

• Horizon Fund IV posted gains of +7.09% (Z Acc share class net of fees) over Q4 2023, and achieved 
a positive 1 year return of +11.28% for 2023.1

• For Horizon Fund IV, EV’s Strategic Asset Allocation (SAA) update for Q4 saw an increased 
weighting to UK corporate bonds at the expense of UK government bonds, and an increased 
weighting to European Ex-UK stocks at the expense of UK, Japanese, and US equities respectively.2

• In Q4, the Investment Manager reduced exposure to the US and, more modestly, to the UK in 
favour of Asia ex Japan and European equities. In fixed income, they lowered the allocation to  
gilts but added to the sterling investment grade bonds exposure.3

• Looking at the positive performance of the quarter, the main positive contributors to the Funds’ 
overall performance were North America equities, UK corporate bonds, and Europe Ex-UK 
equities respectively. There were no negative detractors. The relative SAA outperformance by 
the Investment Manager was mainly due to the stock selection effects, with US equities adding 
the most value by a wide margin, followed by the sterling investment grade bonds and Japanese 
equity segments.4

1. Source: FE fundinfo, as at 31 December 2023, in GBP.
2. Source: Embark Investments Ltd and EV, as at 01 October 2023.
3. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023.
4. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023. All these contributions are estimates measured  
as per the pricing point of the fund (noon UK).
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EMBARK HORIZON MULTI-ASSET FUND V

Fund details and cumulative performance

Quarterly performance contributions – total fund return 6.44%

Source: Embark Investments Ltd and Columbia Threadneedle Investments, as at 31/12/2023. The data is based on Q4 2023 gross performance contributions. Analysis 
based on global close while funds priced at noon therefore this may not match the price performance.
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Fund Size
No. of 

securities
Launch 

12/12/13 10 Years 5 Years 3 Years 1 Year 6 months 3 months

Horizon Fund V £62.6m 860 135.44% 129.76% 53.18% 10.32% 11.52% 5.49% 6.61%

Fund size source: Embark Investments Ltd; Number of securities source: Columbia Threadneedle Investments; Performance source: Embark Investment Ltd and FE fundinfo. 
All data as at 31/12/2023. Performance is calculated using bid to bid pricing net of all charges, with net income reinvested, based on Z acc shares, in Pound Sterling. Embark 
Horizon Multi-Asset Fund V was launched on 27/03/2015 (as “Zurich Horizon Multi-Asset Fund V”). Performance before then is based on the Threadneedle Multi-Asset Zurich 
Fund V, and attributable to Columbia Threadneedle Investments.

Cumulative Maximum Drawdown*

Horizon Fund V -18.03%

Source: Embark Investment Ltd and FE fundinfo, as at 31/12/2023. *Since inception. Maximum Drawdown is calculated using monthly data.
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EMBARK HORIZON MULTI-ASSET FUND V  (CONTINUED)

Source: Embark Investments Ltd and Northern Trust Global Services Limited, as at 31/12/2023. Cash includes investments in a money market fund as well as adjustments
to cash such as accruals. Figures may not total 100% due to rounding.

Portfolio breakdown

Tactical vs Strategic Asset Allocation

30/09/2023 31/12/2023

Asset Class

Tactical  
Asset  

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

Tactical 
Asset 

Allocation 
(Fund)

Strategic 
Asset 

Allocation Difference

UK Government Bonds 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

UK & European  
Corporate Bonds 2.68% 4.00% -1.32% 3.49% 5.00% -1.51%

UK Equities 17.68% 17.00% 0.68% 15.51% 15.00% 0.51%

Europe Ex-UK Equities 14.96% 15.00% -0.04% 19.08% 19.00% 0.08%

North America Equities 36.42% 36.00% 0.42% 35.56% 35.00% 0.56%

Japan Equities 7.39% 7.00% 0.39% 5.60% 5.00% 0.60%

Emerging Markets Equities 19.94% 20.00% -0.06% 19.93% 20.00% -0.07%

Cash & Money Markets 0.93% 1.00% -0.07% 0.83% 1.00% -0.17%

Total 100.00% 100.00% 0.00% 100.00% 100.00% 0.00%

Tactical Asset Allocation source: Columbia Threadneedle Investments; Strategic Asset Allocation source: EV. All data as at 31/12/2023. Figures are % of net asset value. 
Cash includes investments in a money market fund as well as adjustments to cash such as accruals. Figures may not total 100% due to rounding.

19.93%  Emerging Markets Equities

5.60%  Japan Equities

35.56%  North America Equities

15.51%  UK Equities

3.49%  UK & European Corporate Bonds

0.00%  UK Government Bonds

19.08%  Europe Ex-UK Equities

0.83%  Cash & Money Markets
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EMBARK HORIZON MULTI-ASSET FUND V  (CONTINUED)

Fund Commentary

• Horizon Fund V posted gains of +6.61% (Z Acc share class net of fees) over Q4 2023, and achieved 
a positive 1 year return of +11.52% for 2023.1

• For Horizon Fund V, EV’s Strategic Asset Allocation (SAA) update for Q4, saw an increased weighting 
to UK corporate bonds at the expense of UK government bonds, and an increased weighting to 
European Ex-UK stocks at the expense of UK, Japanese, and US equities respectively.2

• In Q4, the Investment Manager reduced exposure to the US and, more modestly, to the UK in favour 
of Asia and Japanese equities. In fixed income, sterling investment grade bonds added profits.3

• Looking at the positive performance of the quarter, the main positive contributor to the Funds’ 
overall performance were North America, Europe Ex-UK, and UK equities. The relative SAA 
outperformance by the Investment Manager was largely due to selection effects, with US equities 
adding the most value by a wide margin, followed by UK and Japanese equities, although there 
was a negative impact from the Europe ex UK segment.4

1. Source: FE fundinfo, as at 31 December 2023, in GBP.
2. Source: Embark Investments Ltd and EV, as at 01 October 2023.
3. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023.
4. Source: Embark Investments Ltd and Columbia Threadneedle, as at 31 December 2023. All these contributions are estimates measured  
as per the pricing point of the fund (noon UK).
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WHERE TO INVEST

Today, the Embark Horizon Multi-Asset Funds are available on a wide range of different investment platforms, including 
the M&G Wealth Platform, with further plans to extend this reach in the future.
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Important legal information
The document is issued by Embark Investments, for professional 
financial advisers only.

Nothing contained within this document should be construed as the 
giving of investment advice or a recommendation to invest or an offer  
to buy or sell shares.

No other person should rely on, or act on any information in this 
document when making an investment decision. If you require further 
information on any of the Embark Horizon Multi-Asset Funds, the Key 
Investor Information Document (KIID) and the prospectus are both 
available on the website.

Past performance is not a reliable indicator of future results and the 
value of investments (and any income from them) can go down, so an 
investor may get back less than the amount invested. No guarantee is 
given for the performance of the funds.

The tax position of the fund will depend on the personal circumstances 
of the investor and tax rules may change in the future.

On 1 May 2020 Zurich Investment Services (UK) Limited and its fund 
range were acquired by the Embark Group. Zurich Investment Services 
(UK) Limited was subsequently renamed Embark Investments Limited 
and the name of the Zurich Horizon Investment Funds ICVC changed to 
Embark Investment Funds ICVC. For the most up-to-date information 
on the Embark Investments Limited range of funds, please refer to the 
relevant fund and share class Key Investor Information Document (KIID), 
the Supplementary Information Document, the Annual or Interim Short 
Reports and the Prospectus.

The information in this document is not directed at any US Person.  
The fund has not been registered under the United States’ Securities  
Act of 1933, and is not offered and may not be sold in the United States 
or to US citizens and residents.

On 1 May 2020, the name of the Authorised Corporate Director was 
changed to Embark Investments Limited with registered office: 7th  
Floor, 100 Cannon Street, London EC4N 6EU. This document is issued  
by Embark Investments Limited. Embark Investments Limited is 
authorised and regulated by the Financial Conduct Authority.  
Registered in England and Wales under company number 3383730. 
Registered Office: 100 Cannon Street, London, EC4N 6EU.

General enquiries

We may record or monitor calls to improve our service.

enquiries@embarkinvestments.co.uk

0345 607 2013

mailto:http://embarkinvestments.co.uk/?subject=
mailto:enquiries%40embarkinvestments.co.uk?subject=

